














































































transmission and distribution systems, and all of our natural gas customers have the opportunity of gas supply choice. We are also the 
default supplier for the remaining natural gas customers. 

Regulatory ylatters 

The :vfontana, South Dakota and ~ebraska PSCs regulates our transmission and distribution services and approves the rates that 
we charge for these services, while FERC regulates our transmission services and our remaining generation operations. There have been no 
regulatory issues in South Dakota or ~ebraska during the past 3 years. Current regulatory issues are discussed below. 

Montana 

Electric Rates 

On June 20, the Montana PSC directed the company to file new rates effective July 1,2002 that recover estimated electric supply 
costs for the period July 1,2002 through June 30,2003. The rates are approved on an interim basis pending a prudence review that will be 
conducted after July 1, 2003. This includes implementation of rates to begin recovery of the out-of-market transition costs from the Tier II 
proceeding / order. 

Natural Gas Rates 

On October 10, 2002 the Commission issued an order authorizing the revenue changes outlined in a stipulation submitted by 
"\"orthwestem Energy and the Montana Consumer Counsel that resolved two outstanding dockets. The stipulation finalized the calculation 
of the amounts that the company would be allowed to include for recovery in its natural gas tracker for purchases under a contract 
originally entered into with a related party. The issues resolved included the annual quantity of gas subject to purchase under the contract 
and the periods covered by the contract. We filed our 2002/2003 natural gas tracking fLling with the Commission on November 13, 2002. 
Interim rates were effective December 15, 2002, with a fmal order still pending. 

FERC 

Through a fLling with FERC in April 2000, we are seeking recovery of transition costs associated with serving two wholesale 
electric cooperatives. On July 15, 2002, a FERC administrative judge issued a summary judgment dismissing the company's claim 
primarily on the grounds that the filing did not use FERC methodology. On December 2,2002 we filed a "Brief on Exceptions to the Initial 
Decision" aimed at reversing the initial decision. A decision by FERC is still pending. 

12. Guarantees, Commitments and Contingencies 

QualifYing Facilities Liability 

With the acquisition of our Montana Operations, we assumed a liability for expenses associated with certain Qualifying Facilities 
Contracts, or QFs. The QFs require us to purchase minimum amounts of energy at prices ranging from 565 to S 138 per megawatt hour 
through 2029. Our gross contractual obligation related to the QFs is approximately 51.9 billion through 2029. A portion of the costs 
incurred to purchase this energy is recoverable through rates and payments from the .:vIPSC, totaling approximately S 1.5 billion through 
2029. Upon completion of the purchase price allocation related to our acquisition of the electric and natural gas transmission and 
distribution business of The :vfontana Power Company, we established a liability of S 134.3 million, based on the net present value (using 
an 8.75% discount factor) of the difference between our obligations under the QFs and the related amount recoverable. At December 31, 
2002 the liability was 5143.1 million. 

The following summarizes the contractual estimated payments, net of recoveries allowed in rates (in thousands): 

2003 ..................................................................................................................................................... . 
2004 ..................................................................................................................................................... . 
2005 ..................................................................................................................................................... . 
2006 ..................................................................................................................................................... . 
2007 ..................................................................................................................................................... . 

Thereafter ............................................................................................................................................ . 

Total .................................................................................................................................................... . 

Long Term Power Purchase Obligations 
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S11,100 
9,500 

10.200 
3,900 
5,800 

398.300 

5439.300 



We have entered into various commitments, largely purchased power, coal and natural gas supply, electric generation 
construction and natural gas transportation contracts. These commitments range from one to thirty years. The commitments under these 
contracts as of December 31,2002 were S195.0 million in 2003, 5181.3 million in 2004,5163.3 million in 2005,5124.5 million in 2006, 
S58.5 million in 2007 and S77 . ..J. million thereafter. These commitments are not renected in our Consolidated Financial Statements. 

Letters of Credit 

\Ve have various letter of credit requirements and other collateral obligations related to our Montana operations of approximately 
S4.0 million at December 31, 2002. 

Environmental Liabilities 

We are subject to numerous state and federal environmental regulations. The Clean Air Act Amendments of 1990 (the Act) 
stipulate limitations on sulfur dioxide and nitrogen oxide emissions from coal-frred power plants. We believe we can comply with such 
sulfur dioxide emission requirements at our generating plants and that we are in compliance with all presently applicable environmental 
protection requirements and regulations. We are also subject to other environmental statutes and regulations including matters related to 
former manufactured gas plant sites. We have an environmental reserve of 55.2 million at December 31, 2002, related to our Montana 
operations. Wilen losses from costs of environmental remediation obligations from our utility operations are probable and reasonably 
estimable, we charge these costs against the established reserve. 

Legal Proceedings 

Prior to 1999, ?vlontana Power Company was the principal, vertically integrated electric utility in the state of Montana, owning 
and operating generation, transmission and distribution facilities as well as operating a telecommunication business and other non-regulated 
assets such as oil and gas, coal, and independent power businesses. In 1999, ?vlontana Power sold its power generating assets to PP&L 
Montana, LLC. Thereafter, :'v1ontana Power's subsidiary Entech, Inc. undertook a series of sales of Montana Power's non-regulated energy 
businesses (i.e., its coaL oil and natural gas businesses), and its out-of-state independent power-production business, to several third parties 
(collectively, the "Entech Sales "). The sale of the power generating assets and the Entech Sales took place over a period of time from 
December 1999 to April 2001. 

On August 16, 2001, eight individuals fIled a lawsuit in Montana State District Court, entitled McGreevey, et al. v. Montana 
Power Company, et aI., DV-01-141, 2nd Judicial District, Butte-Silver Bow County, MT, naming The Montana Power Company, all of its 
outside directors and certain officers, PPL ylontana, and Goldman Sachs as defendants (the "Litigation "), alleging that Montana Power and 
its directors and officers and investment bankers had a legal obligation and/or a frduciary duty to obtain shareholder approval before 
consummating the sale of the electric generation assets to PPL Montana. The plaintiffs further allege that because the Montana Power 
shareholders did not vote to approve the sale, the sale of the generation assets is void and PPL Montana is holding these assets in 
constructive trust for the shareholders. Alternatively, the plaintiffs allege that ?vlontana Power shareholders should have been allowed to 
vote on the sale of the generation assets and, if an appropriate majority vote was obtained in favor of the sale, the objecting shareholders 
should have been given dissenters' rights. The plaintiffs have amended the complaint to add :'v1ilbank Tweed (legal advisors to Montana 
Power and Touch America), The :'v1ontana Power, L.L.c., Touch America Holdings, Inc. and the purchasers of the energy-related assets 
and have claimed that ?vlontana Power and the other defendants engaged in a series of integrated transactions to sell all or substantially all 
of its assets and deprive the shareholders of a vote. 

After denying the original defendants' motions to dismiss the complaint upon plaintiffs' motiolL the court certified a class 
consisting of shareholders of record as of December 1999. The court has also. upon plaintiffs' motion, added Clark Fork and 
Blackfoot LLC as a successor to The :'v1ontana Power Company and ~orthWestern as an additional defendant as a result of the transfer of 
substantially all of the assets and liabilities from )iorthWestern Energy LLC to :-IorthWestern. Recently, the case has been removed to 
federal court in :'v1ontana upon a petition by Milbank Tweed. Plaintiffs fried a motion to remand the action to state court. The parties are 
brietmg the remand motion and the federal court after a hearing will decide whether or not the case remains in federal court. It is the 
position of all defendants that The Montana Power Company and its former directors and offrcers have fully complied with their statutory 
and fiduciary duties and no shareholder vote was required. Accordingly, all defendants are defending the suit vigorously. We also believe 
that we have both substantive and procedural defenses to tills action and accordingly, we will vigorously defend against any assertion to the 
etTect that )lorth Western Energy LLC or :\orth Western has any liability in this matter. 

In September :2000, ?vlontana Power established Touch /vnerica Holdings, Inc. as a new holding company with four subsidiaries, 
TI1e ?viontana Power. L.L.c., Touch .A.merica. Inc .. Tetragenics Company and Entech LLC (referred to as the "Restructuring"). Entech Inc. 
was merged into Entech LLC and the O\vnership of Entech LLC was distributed by The ?v!ontana Power. L.L.c. to Touch America 
Holdings. Inc. ?v!ontana Power was merged into The YIontana Power, L.L.c. and an exchange of?vlontana Power common stock for Touch 
A.merica Holdings. Inc. common stock on a one-for-one basis occurred. Certain assets and liabilities of Montana Power subsequently ,vere 
rransferred to Touch .A.menca Holdings. Inc. Pursuant to a Lnit Purchase Agreement SIgned on or about September 29. 2000, 
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~orth Western acquired the former electric and gas transmission and distribution business of Montana Power by purchasing the sole unit 
membership interest in The :Vlontana Power, L.L.c. Subsequently, the Company renamed The :.Ylontana Power, L.L.c. as ~orthwestem 
Energy LLC. In ':;ovember 2002, ~orthWestern and ~orthWestern Energy LLC entered into an Asset and Stock Transfer A.greement 
whereby ':;orth Western acquired substantially all of ~orth Western Energy LLC's assets. Finally, ~orth vVestern Energy LLC was renamed 
again on ':;ovember 20,2002 to become Clark Fork and Blackfoot, L.L.c. 

Clark Fork and Blackfoot, L.L.c. and ~orthWestern believe that no shareholder vote was required for any of the transactions in 
question and that the shareholders had an opportunity to vote on the Touch .:\merica restructuring and NorthWestern's acquisition, which 
was fully approved by a supermajority of The :\lontana Power Company's shareholders in September 2001. In the event that Clark Fork 
and Blackfoot, L.L.c. or ~orthWestern faces liability, we believe that we have an indemnification claim against Touch .:\merica for 
adverse consequences resulting from that liability. In light of the financial difficulties experienced by the telecommunications industry, we 
are uncertain as to the ability of Touch .:\merica to satisfy its contractual indemnification claim arising from tlus litigation. At this early 
stage, however, we cannot predict the ultimate outcome of this matter or how it may affect our combined fmancial position, results of 
operations or cash flows. 

In 1999, :\;lontana Power entered into an Asset Purchase Agreement with PPL :\;lontana pursuant to which Montana Power agreed 
to sell, among other assets, its portion of the 500-kilovolt transmission system associated with Colstrip Gnits 1,2, and 3 for 597.1 million, 
subject to the receipt of required regulatory approvals. As part of the Touch America reorganization described above, The :\Iontana 
Power, L.L.c. acquired :\;lontana Power's rights under the Asset Purchase Agreement. In September 2002, Clark Fork and 
Blackfoot, 1.1.c. brought suit in :.YIontana State District Court to compel PPL Montana to perform its obligations under the Asset Purchase 
Agreement and to recover damages. The case has been removed to the Federal District Court in Butte, Montana. We have filed a motion 
for partial summary judgment on the issue of specific performance ofPPL Montana's obligation to complete the purchase. That motion has 
been fully briefed and is awaiting decision. NorthWestern believes its claims are meritorious and we intend to vigorously prosecute this 
litigation. At this early stage of the litigation, however, we cannot predict the ultimate outcome of this matter or how it may affect our 
fmancial position, results of operations, or cash Hows. 

On or about March 7, 2003, plaintiff Dana Ross, individually and on behalf of a class of all others similarly situated, filed a 
complaint alleging breach of fiduciary duty and violations of federal securities fraud laws (including Sections lO(b) and 20(a) of the 
Securities Exchange Act of 1934 and Rule 10b-5 thereunder) against Merle D. Lewis (the former Chairman and Chief Executive Officer of 
the Company), Kipp D. Orme (the Company's Vice President-Finance and Chief Financial Officer), and the Company. The lawsuit is 
entitled Dana Ross, et at. v. Merle D. Lewis, et al.; Case No. CIV03-4049, In the United States District Court of South Dakota, Southern 
Division. The putative class consists of all public investors who purchased common stock of NorthWestern from August 2, 2000 to 
December 13, 2002. Plaintiffs allege that defendants misrepresented :-forthWestern's business operations and financial performance, 
overstated ~orth Western's revenue and earnings, among other things, by maintaining insufficient reserves for accounts receivables at 
Expanets, failed to disclose billing problems and lapses and data conversion problems, and failed to make full disclosures of problems 
(including the billing and data conversion issues) arising from the implementation of Expanets' EXPERT system. Plaintiffs' complaint 
alleges that NorthWestern's public statements, omissions, and failures to maintain adequate accounts receivables reserves artificially 
inflated NorthWestern's earnings and stock price, and that the class has been damaged as a result. The action seeks unspecified 
compensatory damages, rescission, and attorneys fees and costs as well as accountants and experts fees. The lawsuit has not yet been 
served. Given that it was only recently filed, we are not able to assess the likely outcome or risk of an adverse decision in this matter. 

We and our partner entities are parties to various other pending proceedings and lawsuits, but in the judgment of our management. 
the nature of such proceedings and suits and the amounts involved do not depart from the routine litigation and proceedings incident to the 
kinds of business we conduct, and management believes that such proceedings will not result in any material adverse impact on us. 

13. Company Obligated :Vlandatorily Redeemable Preferred Securities of Subsidiary Trusts 

Series Par Value Shares 2002 2001 

(in thousandsl 

8.45% :\;lontana Power .................................................................................. .. S25 2,600.000 65,000 65.000 

2,600.000 S65.000 S65.000 

:.Ylontana Power had established :Vlontana Power Capital I (Trust) as a wholly owned business trust to issue common and 
preferred securities and hold Juruor Subordinated Deferrable Interest Debentures (Subordinated Debentures) that \ve issue. Outstanding at 
December 31, 2002 were 52.6 million units of 8.45 percent Cumulative Quarterly Income Preferred Securities, Series A (QLlPS), which 
are due m 20:36. Holders of the QLlPS are entitled to receive quarterly dismbutions at an annual rate of 8.45 percent of the liqUldation 
preference value of S25 per secunty. Tne Trust \\'111 use mterest payments received on the Subordinated Debentures that it holds to make 
the quarteriy cash distnbutions on the QCIPS. 
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We can wholly redeem the Subordinated Debenrures at any time, or partially redeem the Subordinated Debentures from time to 
time. We also can wholly redeem the Subordinated Debentures if certain events occur before that time. Upon repayment of the 
Subordinated Debentures at maturity or early redemption, the Trust Securities must be redeemed. In addition, we can terminate the Trust at 
any time and cause the pro rata distribution of the Subordinated Debenrures to the holders of the Trust Securities. 

Besides our obligations under the Subordinated Debentures, we have agreed to certain Back-up Undertakings. We have 
guaranteed, on 3. subordinated basis, payment of distributions on the Trust Securities, to the extent the Trust has funds available to pay such 
distributions. We also have agreed to pay all of the expenses of the Trust. Considered together with the Subordinated Debenrures, the 
Back-up Undertakings constitute 3. full and unconditional guarantee of the Trust's obligations under the QUIPS. We are the owner of all the 
common securities of the Trust, which constitute 3 percent of the aggregate liquidation amount of all the Trust Securities. 
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MO 

Account Number & Title Montana Montana % Chan 
Intangible Plant 

2301 Organization $12,873 $12,873 0.00% 
2302 Franchises and Consents 114,169 114,169 
2303 ible Plant 387,091 378 912 2.16% 

514,133 505,954 1.62 
6 
7 Underground Storage Plant 
8 2350 Land and Land Rights 3,995,388 3,945,566 1.26% 
9 2351 Structu res and Improvements 2,725,874 2,545,210 7.10% 

10 2352 Wells 7,750,184 7,689,329 0.79% 
11 2353 Lines 6,360,120 5,895,936 7.87% 
12 2354 Compressor Station Equipment 7,315,999 7,315,999 0.00% 
13 2355 Measuring & Regulating Equip. 1,762,740 1,762,740 0.00% 
14 2356 Purification Equipment 223,171 223,171 0.00% 
15 2357 Other E ment 831,994 831,995 0.00% 
16 Total Unde 50% 
17 
18 Transmission Plant 
19 2365 Rights of Way 5,445,028 5,360,470 1.58% 
20 2366 Structures and Improvements 9,116,481 8,921,913 2.18% 
21 2367 Mains 132,307,660 131,495,013 0.62% 
22 2368 Compressor Station Equipment 17,560,600 18,088,263 -2.92% 
23 2369 Meas. & Reg. Station Equipment 10,001,536 9,742,609 2.66% 
24 2370 Communication Equipment 66,875 -100.00% 
24 2371 Other ment 75670 75,670 0.00% 
25 I Plant 174,506,975 173,750 13 
26 
27 Distribution Plant 
28 2374 Land and Land Rights 874,556 874,556 0.00% 
29 2375 Structures and Improvements 71,404 71,404 0.00% 
30 2376 Mains 74,017,212 71,020,275 4.22% 
31 2377 Compressor Station Equipment 
32 2378 M&R Station Equip.-General 2,008,999 2,013,139 -0.21 % 
33 2379 M&R Station Equip.-City Gate #DIV/o! 
34 2380 Services 52,626,128 52,122,462 0.97% 
35 2381 Customers Meters and Regulators 18,987,886 17,286,010 9.85% 
36 2382 Meter Installations 9,767,697 9,657,320 1.14% 
37 2383 House Regulators 
38 2384 House Regulator Installations 
39 2385 M&R Station Equip.-Industrial 56,334 56.334 0.00% 
40 2386 Other Prop. on Customers' Premises 
41 2387 Other E ment 
42 Total Distribution Plant 158,410,216 153,101, 
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S CMP 
This Year Last Year 

Account Number & Title Montana Montana % Chan 
1 
2 General Plant 
3 2389 Land and Land Rights 101,675 101,675 
4 2390 Structures and Improvements 684,305 684,305 0,00% 
5 2391 Office Furniture and Equipment 1,273,902 1,531,842 -16,84% 
6 2392 Transportation Equipment 4,717,141 6,188,831 -23,78% 
7 2393 Stores Equipment 9,898 10,804 -8,39% 
8 2394 Tools, Shop & Garage Equipment 3,905,733 3,847,714 1,51% 
9 2395 Laboratory Equipment 797,659 803,996 -0,79% 

10 2396 Power Operated Equipment 1,621,166 1,615,214 0,37% 
11 2397 Communication Equipment 1,236,794 1,338,384 -7,59% 
12 2398 Miscellaneous Equipment 44,974 40,258 11,71% 
13 2399 Other Ta ible Pro 
14 t 

17 4101 Gas Plant Allocated from Common 26,165,336 26,963,375 -2,96% 
18 2105 Gas Plant Held for Future Use 8,984 8,984 
19 2107 Gas Construction Work in Progress 3,483,979 2,312,031 50,69% 
20 2117 Gas in Underground Storage 40,347,982 42,379,908 -4,79% 
21 
22 
23 lant $448,796,322 
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Functional Plant Class Montana Montana 
Accumulated Depreciation 

2 
3 Production and Gathering $0 $0 $0 0.00% 
4 
5 
6 Underground Storage 30,209,946 14,617,078 13,820,819 2.67% 
7 
8 Other Storage 
9 

10 Transmission 173,543,626 60,128,398 58,159,560 1.78% 
11 
12 Distribution 153,101,500 60,281,289 55,798,034 3.08% 
13 
14 General and Intangible 16,469,406 7,567,331 9,052,945 5.62% 
15 
16 Common 25,931,448 5,882,442 7,737,725 5.85% 
17 
18 
19 
20 
21 
22 
23 
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Account Number & Title Montana 
1 
2 151 Fuel Stock 
3 
4 152 Fuel Stock Expenses Undistributed 
5 
6 153 Residuals 
7 
8 154 Plant Materials & Operating Supplies 
9 Assigned and Allocated to: 

10 Operation & Maintenance 
11 Construction 
12 Storage Plant $ 131,596 $ 164,071 -19.79% 
13 Transmission Plant 739,648 943,646 -21.62% 
14 Distribution Plant 681,683 831,499 -18.02% 
15 
16 155 Merchandise 
17 
18 156 Other Materials & Supplies 
19 
20 157 Nuclear Materials Held for Sale 
21 
22 163 Stores Expense Undistributed 
23 
24 
25 
26 
27 
28 
29 
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2 
3 
4 
5 
6 
7 
8 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Commission Accepted - Most Recent 

Docket Number: 2000,8.113 
Order Number 6271c 

Common Equity 
Preferred Stock 
QUIPs Preferred 

Term Debt 

% Capital Weighted 
Structure % Cost Rate Cost 

11 

45.00% 10.75% 4.84% 
6.97% 6.40% 0.45% 

8.54% 0.67% 

21 11 Docket 2000.8.113, Order 627c specifies the authorized capital structure and associated costs for 
22 the regulated gas utility effective May 8, 2001. 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
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Sch. 23 STATEMENT OF CASH FLOWS (LAST YEAR INCLUDES UNIT 4 & EXCLUDES CMPJ.:!1& 21 

Description I This year Last year % Change 

11 Increase/(decrease) in Cash & Cash Equivalents: 

2 Cash Flows from Operating Activities: 

3 Net Income ($30,737,063) $15,393,683 -299.67% 

4 Depreciation 50,460,461 55,281,111 -8.72% 

5 Amortization 3,224,892 94,914 3297.70% 

~I Amortization of Discount on L T Debt 324,433 -

Deferred Income Taxes - Net (34,166.168) (19.429,078) -75.85% 

~I 
Investment Tax Credit Adjustments - Net (439,982) (444,673) 1.05% 

Writedown for Utility Stipulation Agreement - Net 99,881,116 -

10
1 

Writedown of Investments 412.500 -

111 Change in Operating Receivables - Net (97,082.946) 231,253,843 -141.98% 

121 Change in Materials, Supplies & Inventories - Net 1,182,919 599,764 97.23% 

13 Change in Operating Payables & Accrued liabilities - Net 106,614,029 (196,263,958) 154.32% 

14 Allowance for Funds Used During Construction (AFUDC) (509,119) (36,530) -1293.70% 

15 Change in Other Current Assets & liabilities - Net 26,640,322 - -

16 Other Operating Activities: 

17 Undistributed Earnings from Subsidiary Companies 5,471,549 (59,388,353) 109.21% 

18 Other (net) 36,943,104 (241,219,431) 115.32% 

19 Change in Regulatory Assets (53,870,294) (3,089,595) -1643.60% 

20 Change in Regulatory liabilities (28,125,814) 269,133,676 -110.45% 
21 Net Cash Provided by/(Used in) Operating Activities 86,223,940 51,885,373 66.18% 

22 Cash Inflows/Outflows From Investment Activities: 

23 Construction/Acquisition of Property, Plant and Equipment (49,095,805) (58,505,790) 16.08% 

24 (net of AFUDC & Capital Lease Related Acquisitions) 

25 Proceeds from Sale of Property, Plant and Equipment 8,312,695 -

26 Contributions In and Advances to Affiliates 317,613 -
27 Other Investing Activities: 

28 Proceeds from Investments 145,676 -
29 Additional Investments (884,185) -
30 Miscellaneous Special Funds (67,197) (36.806) -82.57% 
31 Net Cash Provided byl(Used In) Investing Activities (41,271,202) (58,54:2,596) 29.50% 

32 Cash Flows from Financing Activities: 

33 Proceeds from Issuance of: 

34 Long-Term Debt 150,000,000 -100.00% 

35 Members Capital Contribution in MP LLC $500 467,115 -99.89% 

36 Other: Manditorily Redeem. Pref. Securities of Sub, Trust 

37 Dividends from Subsidiaries - -
38 Capital Financing 1 ,970,00~ I -
39 Net Increase in Short-Term Debt -I -
40 Other: Return of Subsidiary Capital 

41 Payment for Retirement of: 

42 Long-Term Debt (13,003,479) (64,297,988) 79.78% 
43 Preferred Stock - - -
44 Capital Lease Obligations (1,285,821 ) -

45 Net Decrease in Short-Term Debt (75,000,000) 100.00% 
46 Dividends on Preferred Stock (922,508) (3'769'78~)1 -
47 Dividends on Common Stock 

: I 48 Other FinanCing ,A.ctivities - ! 
49 Net c.;ash Provided ny (Used in) Financing Activities , (13,241.308) 7.399,343 i -278.95% 

50 Net Increase/(Decrease) in Cash and Cash Equivalents I 31,711,430 i 742.120 1 4173.09% 
I 

51 Cash and Cash Equivalents at Beginning of Year ($3,796.659) . (4,538,779) 16.35'10 

52 Cash and Cash Equivalents at End ot Year 527,914.771 ($3796,659)1 835.25% 

53 ]..1 The cash balances on the 2001 balance sheets Include CMP. whereas the statement of cash fiows 

541 does not. Additionally the 2001 cash fiows includes CU4, whereas the 2002 cash fiows does not. 
5511.1 There were Significant non-cash Changes in the 2002 balance sheet related to our corporate reorganization and subsequent 

561divestiture and acquisition resetting equity under new ownership by NorthWestern Corporation. Additionally, 
! 

57jthere were significant non-cash changes in regulatory asset and liability and other accounts for compliance with tenms 

58 in the stipulatiOn agreemenUTierll settlement. The cash flow oresentation for 2002 is net of these non-cash changes. 
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Issue Maturity Principal Net 

Description Date Date Amount Proceeds 

c, 
L First M0/1gage Bonds 

3 8.25% Series, Due 2001 12/05/91 02/01/01 55,000,000 54,550,100 

4 8.95% Series, Due 2022 12/05/91 02/01/22 50,000,000 49,536,500 

5 1.00% Series. Due 2005 03/01/93 03/01 !O5 50,000,000 49,315,000 
121101 12/01/06 150 

7 Total First Mortgage Bonds 

8 

9 Pollution Control Bonds 

10 6-1/8% Series, Due 2023 06/30/93 05/01/23 $90,205,000 $88,199,143 

11 _ 5.90°/t, Series, Due 2023 12/30/93 12/01/23 80,000,000 19,040,SOO 
12 Total Pollution Control Bonds $110,205,000 __ ~ 161,2~O,543_ 

r 13 

14 Other Long Term Debt 

15 QU3rterly Income Preferred Securities, 

16 8.45%, Series A (QUIPS) 21 11/96 11/01 $ 65,000,000 $ 62,561,385 
17 Medium Term Notes-Secured Series Various Various 12S,OOO,OOO 126,S01,269 

18 Medium Term Notes-Unsecured Series B Various Various 115,000,000 113,S51,191 
NIA NIA ° ° 

2L 

23111 Total Long-Term Debt does not include amounts due within 1 year - $15,000,000 at December 31, 2002. 

24 

25 

Outstanding 
Per Balance Yield to 

Sheet Maturi 

364,912 8.260% 
1,431,602 8.951% 
5,315,295 1.015% 

$88.838.28* 0.841% 
. __ 19,326,3S1_~A28(Yo 

$168,164,616 -------- -

$ 65,000,000 
13,000,000 

39,839,421 

° 

26 21 The Company believes and intends to take the position that the securities associated with tile QUIPS issue will constitute indebtedness 
27 fur United States federal income tax purposes. As such, the cost of QUIPS are deemed to be tax deductible. Since November 6, 2001, 
28 the Company has the right to wholly redeem the securities at any time, or partially redeem them from time to time. 
29 

3U 

31 

32 

Annual 
Net Cost I Total 

30,161 8.2l% 
129,919 9.04% 
383,032 1.13% 

$ 5,553,304 1 8.54% 
968,984 1.45% 

3,068,358 
201 
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SCHEDCLE 25 

PREFERRED STOCK 

I I Issue 

I 
I 

I .1 I 
Date Shares I Par Call Net 

I 
Principal 

I 
Cost Of I Annual Embed. 

I> Series Mo .. Yr. Issued I Value Price Prooeeds Money Outstanding Cost Cost % 
1 I 

2 
3 
4 

5 
6 

7 ~ Ul A.l:?.l:?L1CABL.t:. I 
8 
9 

1 0 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

271 
28 
29

1 

30 
31 
32 TOTAL I 

Page 25 



Avg. Number Book 

of Shares Value Price! 
Outstanding Per Share Retention Earnings 

11 21 Ratio I Ratio 

2 

3 January 27.396,762 $14.79 $22.14 $20.38 

4 

5 February 27.396,762 36.12 22.05 20.35 

6 

7 March 27,396,762 12.51 ($1.91 ) 23.64 21.45 

8 

9 April 27,396,762 12.49 22.30 18.46 

10 

11 May 27,396,762 12.16 21.10 15.65 

12 
13 June 27,396,762 11.41 (0.79) 17.80 14.20 

14 

15 July 27,396,762 11.38 16.90 8.40 

16 

17 August 27,396,762 11.17 16.48 9.97 

18 

19 September 27,396,762 8.76 (2.30) 13.95 9.35 

20 
21 October 37,396,762 8.86 9.79 6.15 

22 
23 November 37,396,762 9.59 8.92 7.24 
24 

25 December 37,396,762 12.25 7.95 4.30 

28 
29 1! Monthly shares are actual shares outstanding at month-end. Total year-end shares are average 
30 shares for 2002. 

31 
32 21 All Book Value Per Share amounts are based on actual shares and include unallocated stock 
33 held by Trustee for the Deferred Savings and Employee Ownership Plans. 

34 
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101 
108 

7 154,156 
8 165 
9 

Description 
Rate Base 

Plant in Service 
Accumulated Depreciation 

Additions: 
Materials & Supplies 
Prepayments 
Other Additions 

This Year Last Year 

$400,622,418 $394,421,856 
(146,762,046) (141,464,868) 

$3,184,918 
o 

45,906,878 

$3,753,108 
o 

47,765,921 

% Change 

1.57% 
-3.74% 

-15.14% 
0.00% 

-3.89% 
10~ __________________________________ ~~ __ ~ __ ~~~ ______ ~ ______ ~ 
11 
12r-----~--~~----------------------~--~--~~~--~~--~------~ 

13 190 
14 252 
15 255 
16 
17 

Accumulated Deferred Income Taxes U 
Customer Advances for Construction 
Accumulated DeL Investment Tax Credits 
Other Deductions 

$46,115,235 
4,205,672 

o 
32,758,433 

$42,853,585 
3,963,639 

o 
26,392,039 

7.61% 
6.11% 
0.00% 

24.12% 

18~~~~~---------------------------r~~~~~~~~~~-r----~~ 

19~~~~~~------------------------4_~~--~~~~~~~4_--~~~ 
20 
21~--~=-=---~~----=-~~----------~~~~~~--~~~~~--~~~ 

22~~----~------~~~~~=---------4_----~~~------~~~--~~~ 
23 
24 
25 
26 
27 
28 
29 

Major Normalizing and 
Commission Ratemaking Adjustments 

Rate Schedule Revenues 
Regulatory Asset Adjustments 
Gain sharing on sale of Oil & Gas 

30 Non-Allowables: 

($1,478,815) 
o 

31 Advertising 145,210 
32 Benefit Restoration Plan 396,977 
33 Dues, Contributions, Other 4,224 
34 Divestiture Related Expense 67,631 

$1,699,621 
(3,034,076) 
23,750,872 

-187,01% 
0.00% 

-100.00% 

-25.83% 
-13.96% 
-21.34% 

-100.00% 
35 Associated Income Taxes 340,612 
36~~~~----~-----------------------r--~~~~~~~~~~--~~~ 

37 
38~----~~--~~----------~--------~~~--~~~~~~~~--~~~ 

39 
40r-~--------------------~--~~-=--~--------~--------~~--~~~ 

41 11 Includes adjustments related to FAS 109. 
42 
43 21 Return on Equity calculated using the capital structure approved in Docket 02000.8.113. 
44 
45 
46 
47 
48 Schedule calculated on a regulated basis only and does not include any Purchase 
49 Accounting adjustments. 
50 
51 
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Description 

Detail - Other Additions 
FAS 109 Regulatory Asset 
Gas Stored Underground 
Cost of Refinancing Debt 
1995 and 1996 Severance Plans 
1997 and 1998 Severance Plans 
1999 Severance Plan 
Division Centralization 
ORCOM Development Costs 
SAP Development Costs 

$9,652,763 
33,393,972 

719,217 
0 

41,884 
59,151 

0 
298,706 

1,741,185 

Last Year % Change 

$10,746,874 -10.18% 
33,652,078 -0.77% 

1,476,903 -51.30% 
144,736 0.00% 
41,884 0.00% 
59,151 0.00% 
16,721 #DIV/O! 

298,706 0.00% 
1,328,868 23.68% 

~--~-------------------------------r~~~~~~~~~~-r------~ 
14~~~~~~~~ ____________________ -r~~~~ __ ~~~~~~ __ ~~~ 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Detail - Other Deductions 
Personal Injury and Property Damage 
Storage Gas Sales 2000 & 2001 
Gross Cash Requirements 
Met Life Refund 
Bond Refinancing CTC - GP 
Bond Refinancing CTC - RA 
USBC Gas 

($1,227,107) 
9,495,874 
6,043,980 

68,106 
4,298,064 

13,689,232 
144,233 

$1,005,101 -222.09% 
2,957,062 100.00% 
3,928,429 53.85% 

68,106 100.00% 
4,327,819 -0.69% 

13,776,242 -0.63% 
83,229 100.00% 

24~ ____ ~~~~~~~~~~ __________ 4-~ __ ~~~~~ __ ~~~ __ ~~~ Gas Sales 246051 246051 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
~----------------------------------~--------~----------~------~ 
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2 Plant (Intrastate Only) 
3 
4 101 Plant in Service (Includes Allocation from Common) 404,955,377 
5 105 Plant Held for Future Use 8,984 
6 107 Construction Work in Progress 3,483,979 
7 117 Gas in Underground Storage 40,347,982 
8 151-163 Materials & Supplies 1,552,927 
9 (Less ): 

10 108, 111 Depreciation & Amortization Reserves 
11 252 Contributions in Aid of Construction 
12 
13 
14 Revenues & Expenses 
15 
16 400 Operating Revenues 118,316,794 
17 
18 Total 0 118,316,794 
19 
20 401-402 Other Operating Expenses 60,109,666 
21 403-407 Depreciation & Amortization Expenses 10,887,397 
22 408.1 Taxes Other than Income Taxes 14,651,142 
23 409-411 Federal & State Income Taxes 6,706,739 
24 

92354,943 

Average Customers (Intrastate Only) 
Residential 137,410 
Commercial 19,651 

35 Industrial 155 
36 Other 86 
37 
38 
39 Other Statistics (Intrastate Only) 
40 Average Annual Residential Use (Dkt) 96.7 
41 Average Annual Residential Cost per (Dkt) $5.03 
42 Average Residential Monthly Bill $40.53 
43 
44 r Customer 574 
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Sch. 29 Montana Customer Information Natural Gas, 1/ 

fi City 
Population l~d~~~~~1 Census 2000 Residential Commercial Total 

1 Absarokee 1,234 456 79 536 
2 Amsterdam 727 -
3 Anaconda 9,417 3,352 330 7 3,689 
4 Augusta 284 192 44 1 238 
5 Barber 3 3 
6 Belfry 219 5 5 
7 Belgrade 5,728 3,415 439 4 3,858 
8 Big Mountain 114 25 139 
9 Big Sandy 703 301 75 375 

10 Big Sky 1,221 1 1 
11 Big Timber 1,650 875 182 1,058 
12 Bigfork 1,421 815 142 957 
13 Billings 89,847 9 5 3 17 
14 Bonner 1,693 79 4 83 
15 Boulder 1,300 474 80 1 555 
16 Bozeman 27,509 14,514 2,189 21 16,725 
17 Browning 3,877 1,073 162 2 1,237 
18 Buffalo 5 5 
19 Butte 33,892 12,607 1,378 23 14,008 
20 Cardwell 40 17 5 22 
21 Carter 62 30 10 39 
22 Chester 871 375 126 1 501 
23 Chinook 1,386 730 148 877 
24 Choteau 1,802 845 177 4 1,026 
25 Churchill 10 3 13 
26 Clancy 1,406 1,181 81 2 1,264 
27 Clinton 363 18 380 
28 Columbia Falls 3,645 2,832 318 7 3,157 
29 Columbus 1,748 997 155 4 1,157 
30 Conrad 2,753 1,146 220 2 1,368 
31 Coram 337 110 19 130 
32 Corvallis 443 839 86 925 
33 Cut Bank 3,105 45 16 5 67 
34 Deer Lodge 3,421 1,586 208 6 1,800 
35 Dillon 3,752 1,950 346 5 2,301 
36 Drummond 318 204 65 269 
37 East Glacier 396 122 45 1 168 
38 East Helena 1,642 1,798 109 2 1,908 
39 Elliston 225 94 13 107 
40 Essex 61 14 75 
41 Fairfield 659 401 86 1 489 
42 Florence 901 987 70 1,057 
43 Floweree 46 8 54 
44 Fort Belknap 1,262 27 13 40 
45 Fort Benton 1,594 622 152 1 775 
46 Fort Harrison 57 1 58 
47 Fort Shaw 274 107 13 120 
48 Galata 3 3 
49 Gallatin Gateway 153 29 182 
50 Garneill 9 1 10 
51 Garrison 112 24 4 28 
52 Gildford 185 78 31 109 
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Sch, 29 Montana Customer Information- Natural Gas, 11 

il\jll Population Industrial 
City Census 2000 Residential Commercial & Other Total 

1 Gransdale 21 2 23 
2 Great Falls 56,690 947 49 2 998 
3 Greycliff 56 46 5 51 
4 Hall 58 14 72 
5 Hamilton 3,705 3,397 597 5 3,999 
6 Harlem 848 663 117 1 781 
7 Harlowtown 1,062 536 97 3 636 
8 Havre 9,621 4,553 631 7 5,191 
9 Helena 45,819 15,020 2,171 31 17,221 

10 Hingham 157 85 28 113 
11 Hungry Horse 934 257 35 292 
12 Inverness 103 39 14 53 
13 Jefferson City 295 117 12 2 131 
14 Joplin 210 98 28 126 
15 Judith Gap 164 67 15 82 
16 Kalispell 14,223 9,467 1,734 15 11,216 
17 Kremlin 126 49 16 65 
18 Laurel 6,255 10 2 12 
19 Ledger 6 1 7 
20 Lewistown 6,178 2,861 468 6 3,335 
21 Livingston 7,348 3,693 527 7 4,227 
22 Logan 2 2 
23 Lohman 2 1 3 
24 Lolo 3,388 1,344 83 1,427 
25 Loma 92 40 20 60 
26 Manhattan 1,396 1,088 134 1,223 
27 Martin City 331 115 15 130 
28 Milltown 76 8 84 
29 Missoula 57,053 25,873 3,336 33 29,242 
30 Moore 186 2 1 3 
31 Philipsburg 914 422 70 492 
32 Ramsay 37 7 44 
33 Red Lodge 2,177 1,541 259 1 1,801 
34 Reedpoint 185 100 16 116 
35 Roberts 147 21 168 
36 Rocker 10 3 13 
37 Rudyard 275 135 31 1 167 
38 Shawmut 24 4 28 
39 Shelby 3,216 9 2 2 13 
40 Sheridan 659 377 62 439 
41 Silver Star 22 5 26 
42 Silver Bow 4 2 6 
43 Simms 373 157 16 173 
44 Somers 556 233 21 254 
45 Springdale 2 2 
46 Stevensville 1,553 1,364 219 1 1,584 
47 Sun River 131 110 21 130 
48 Three Forks 1,728 752 119 7 878 
49 Townsend 1,867 1 1 
50 Trident 2 2 
51 Turah 81 81 
52 Twin Bridges 400 213 52 265 
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

13 
14 

Valier 
Vaughn 
Victor 
Warm Springs 
West Glacier 
Whitefish 
Whitehall 
Whitlash 
Willow Creek 
Williamsburg 
Wolf Creek 

Total 

Population 
Census 2000 

498 
701 
859 

5,032 
1,044 

209 

Industrial 
Residential Commercial & Other Total 

303 71 375 
331 24 355 
444 66 510 

106 39 145 
3,059 433 6 3,499 

668 114 3 785 
2 2 

95 11 106 

77 

15 11 Customer populations represent an average of the 12 month period from 01/01/02 through 12/31/02. 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
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De rtment 

2 Utility Operations 
3 Executive - 2/ 
4 Financial, Risk Mgmt. & Information Services - 2/ 
5 Human Resources & Administration - 2! 
6 Utility Services & Division Administration 
7 Business Development & Regulatory Affairs 
8 Transmission 
9 Legal - 21 

10 
11 
12 

13 
14 
15 

Year Beginning 
1/ 

3 
98 
38 

665 
14 

188 
8 

Part time employees have been converted to full time equivalents. 
20 
21 2/ The total number of employees is for Northwestern Energy Montana only. 
22 
23 
24 

Year End 
1/ Avera e 

2 3 
94 96 
36 37 

699 682 
25 20 

192 190 
5 7 
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1 
2 
3 

Electric Operations 

4 Rainbow-Canyon Ferry 100kv 
51 Bozeman Westside Substation 
6 
7 
8 
9 All Other Projects < $1 Million Each 

$2,000,000 
1,900,000 

35,005,308 

$2,000,000 
1,900,000 

35,005,308 

11 
~~~~~~~L-~~~~~--~~---------------4------~~~~~------~~~~ 

12 
13 
14 
15 
16 
17 

Natural Gas Operations 

18 All Other Projects < $1 Million Each 8,749,324 8,749,324 
19~ __________ ~~ __ ~ ____ ~~~~ ____________ ~ ________ ~~~~ ______ ~ ____ ~ 

21 
22 
23 

Common 

24 All Other Projects < $1 Million Each 
25 (Includes IS, Communications, Facillities, Cust Serv) 
26 

2,943,159 2,943,159 

27~~~ ____ ~~~~ __ ~~ __ ~~~ ____________ ~ ______ ~~~~~ ______ ~ __ ~~ 
28 
29 
30 
31 
32 
33 

~~~~~~~~--------------~---------------+--------~~~~------~~~~ 

Colstrip Unit 4 2,410,192 2,410,192 
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Sch. 32 TRANSMISSION, DISTRIBUTION and STORAGE SYSTEMS ·NATURAL GAS 
Transmission System·Sales and Transportation 

Peak Day of Month Peak Day Volume (MMBTU's) Monthly Volumes (MMBTU's) 
Month Total Company Montana Total Company Montana Total Company, 21 Montana, 31 

1 January 4,973,491 4,110,538 
2 February 4,255,008 3,976,984 
3 March 5,024,034 3,450,187 
4 April NOT AVAILABLE 3,212,733 3,369,355 
5 May 2,624,277 2,825,938 
6 June 2,048,291 2,945,076 
7 July 1,600,004 3,125,054 
8 August 1,984,674 2,596,780 
9 September 2,567,757 2,917,725 

10 October 4,420,249 3,188,327 
11 November 5,088,025 3,685,907 
12 December 6,050,638 3,560,930 
13 TOTAL 43,849,181 39,752,801 
14 
15 
16 Distribution System·Sales and Transportation 
17 Sales Volumes Transportation Volumes Monthly Volumes (MMBTU's) 
18 Month Total Company Montana, 11 Total Company Montana, 11 Total Company, 41 Montana, 51 
19 January 3,044,921 391,559 3,436,480 3,044,921 
20 February 2,708,504 388,660 3,097,164 2,708,504 
21 March 2,901,418 246,261 3,147,679 2,901,418 
22 April 2,060,412 280,067 2,340,479 2,060,412 
23 May 1,440,364 200,227 1,640,591 1,440,364 
24 June 861,688 153,849 1,015,537 861,688 
25 July 510,169 103,969 614,138 510,169 
26 August 420,266 84,148 504,414 420,266 
27 September 499,235 89,659 588,894 499,235 
28 October 1,004,057 109,136 1,113,193 1,004,057 
29 November 2,075,640 203,626 2,279,266 2,075,640 
30 December 2,529,456 227,421 2,756,877 2,529,456 
31 TOTAL 20,056,130 2,478,582 22,534,712 20,056,130 
32 
33 
34 Storage System·Sales and Transportation 
35 Peak Day & Peak Day Vol. Total Monthly Volumes (MMBTU's) 
36 Total Company Montana Total Company 41 Montana 5/ 
37 Month 11 11 Injection Withdrawal Injection Withdrawal 
38 January 2,685 1,905,911 - 856,749 
39 February 10,731 1,415,243 - 716,503 
40 March 54,385 1,948,232 - 1,181,568 
41 April 400,153 524,214 - 408,540 
42 May 917,523 192,314 265,203 -
43 June 2,337,976 50,704 505,727 -
44 July 3,876,696 43,404 1,663,573 -
45 August 2,791,291 38,121 984,735 -
46 September 1,221,842 51,644 601,604 -
47 October 749,829 898,742 70,745 -
48 November 7,597 1,806,090 - 45,979 
49 December 789 2,698,096 - 815,697 
50 TOTAL 12,371,497 11,572,715 4,091,587 4,025,036 
51 11 Data is not accumulated on a daily basis, therefore the peak day and peak day volumes are not available. 
52 21 Includes intrastate and interstate deliveries. 
53 31 Includes intrastate deliveries only. 
54 41 Includes sales and transportation volumes. Losses of gas are not available. 
55 51 Includes sales volumes only. Losses of gas are not available. 
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Name of 

2 Montana Purchase 
3 MP Gas 
4 Stor Trans 
5 Blaine #3 
6 

9 

10 Canadian Pipeline 
11 Harve Pipeline 
12 Pan Canadian Pipeline 

lier 

13 Colorado Interstate Pipeline 
14 Williston Basin Interstate Pipeline 
15 Intra Montana Purchase 
16 

Last Year 
Volumes 

Mcf 

6,938,189 
9,300,643 

657,964 
533,500 
713,998 
314 

This Year 
Volumes 
MMBTU 

201,000 
1,622,212 
9,609,274 
1,265,490 

o 

Last Year 
Avg. Commodity 

Cost 

$3.5180 
1.4950 
4.9450 
3.3550 
3.5700 

This Year 
Avg. Commodity 

Cost 

$1.6555 
$3.0561 
$2.3248 
$2.4041 
$0.0000 

.5684 
~~ ____________ ~ __________ ~ ________ ~ __ ~~ __ -J ____________ ~ ______ ~~~ 

17 
18 
19 
20 
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6 
7 11 
8 
9 21 

10 
11 
12 31 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Last Year Current Year 
itures Ex 

$599,085 
325,667 

NorthWestern Energy prograrn adrninistrative costs are included here. 

$598,324 
320,236 

% Cha 

0.13% 
1.70% 

Achieved 
Savings 

dkt 

11,530 
11,985 

Natural gas USB dollars also fund NorthWestern Energy's 15% Low-Incorne Discount. Participation in the Discount 
rose in 2002. 

Free Weatherization Prograrn natural gas USB expenditures include gas appliance tune-up, repairs and 
replacernent of condernned appliances, for which no conservation estirnates are available. 
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s 

$ $ 81,501,554 13,292,960 12,476,448 137,410 134,705 
38,786,598 6,454,687 5,983,327 19,651 18,805 

Industrial Firm 2,077,222 237,116 235,867 155 384 
Public Authorities 216,710 13,399 12,865 17 17 

301,647 57,691 49,130 51 51 
13,105 0 1,468 

881 246,354 

12 Previous 
13 Year Year Year 
14 Transportation of Gas 
15 2002 2001 
16 Firm - DBU $ 1,830,123 $ (1,155,454) 3,277,484 2,974,196 210 222 
17 Firm - TBU 8,427,993 8,530,680 11,893,841 11,338,192 17 16 
18 
19 Interruptible - DBU 14,174 21,637 337,938 222,817 8 
20 Interruptible - TBU 1,040,382 883,726 3,909,884 3,743,161 2 
21 Interruptible - Off System 934,107 1,235,384 6,959,129 8,003,006 13 
22 
23 
24 
25 
26 
27 
28 Storage 1,246,273 2,507,240 
29 
30 TOTAL TRANSPORTATION 250 
31 
32 Does not included unbilled or Canadian Montana Pipeline Corporation revenues. 
33 
34 
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SCHEDULE 16 

TOP TEN CORPORATE COMPENSATED EMPLOYEES (ASSIGNED OR ALLOCATED) . 
Total % Increase 

Line Total Compensation Total 
No. NamelTitle Base Salary Bonuses Other Compensation Last Year Compensation 

11 21 

1 Merle Lewis 652,283 150,000 K> 1,573 E> 1,134,286 N/A N/A · 
President and CEO of Northwestern 321,712 C> 
Corporation 8,718 D> 

2 Michael J. Hanson 312,459 50,000 K> 4,677 E> 1,057,605 N/A N/A · 
President and CEO of Northwestern 460,514 A> 100,000 J> 
Energy division 125,400 B> 4,200 L> 

355 D> 

3 Richard Hylland 506,995 100,000 K> 130,562 C> 747,968 N/A N/A · 
President and Chief Operating Officer 7,081 D> 

3,331 E> 

4 Eric Jacobsen 257,562 150,000 K> 459 D> 566,999 N/A N/A · 
Senior Vice President, General Counsel 3,848 E> 
and Chief Legal Officer 930 F> 

150,000 J> 
4,200 L> 

5 Glen Herr 185,550 234,421 A> 187 D> 500,762 N/A N/A 
Vice President, Distribution Operations 46,200 B> 1,770 E> 
Montana 32,635 F> 

6 Dave Monaghan 173,264 194,271 A> 18,318 C> 460,217 N/A N/A 
Vice President, Financial Planning 44,640 B> 162 D> 
and Analysis 6,600 E> 

22,961 F> 

7 Greg Trandem 127,619 150,436 A> 310 D> 340,387 N/A N/A 
Vice President, Asset Management 34,375 B> 3,896 E> 

23,752 F> 

8 Paul Wyche 173,843 7,500 K> 80,000 G> 331,290 N/A N/A 
Vice president and Chief Communications 4,200 L> 
Officer, Northwestern Corporation 766 D> 

64,981 F> 

, 
9 KipOrme 235,890 80,000 K> 259 D> 326,949 N/A N/A 

Vice President and Chief Financial Officer 6,600 E> 
Northwestern Corporation 4,200 L> 

10 Kurt Whitesel 167,309 2,000 N> 184 D> 304,975 N/A N/A 
Vice President, Controller and Treasurer 135,482 F> 
Northwestern Corporation 
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TOP TEN CORPORATE COMPENSATED EMPLOYEES (ASSIGNED OR ALLOCATED) 
Total % Increase 

Line 
No. 

Total Compensation Total 
NamelTitle Base Salary Bonuses Other Compensation Last Year Compensation 

1 
2 

11 21 

3 1/ Salary includes the employees' annual base federally taxable earnings, pretax contributions to the 
4 Company's Deferred Savings and Employee Stock Ownership (401 (K)) Plan, pretax Section 125 
5 flexible spending account contributions, pretax medical premium contributions, and, in some cases, tax 
6 deferred Executive Benefit Restoration Plan contributions. 
7 
8 
9 2/ Bonuses consist of the following: 

10 
11 A> NSG Bonus award. 
12 
13 B> North Star award. 
14 
15 G> Change in control payment paid to officers leaving the company. 
16 
17 K> NOR Pref Plan Bonus. 
18 
19 
20 3/ All Other Compensation for named employees consists of the following: 
21 
22 C> Phantom stock taxable 
23 
24 D> Imputed income. 
25 
26 E> Car Allowance fringe benefit. 
27 
28 F> Imputed Income Moving Expense. 
29 
30 H> Company paid phYSicals. 
31 
32 I> Vacation time sold back to the Company. The vacation sell back program is available to all employees. 
33 
34 J> Incentive Compensation Plan which were earned under the 2001 Incentive Compensation Plan. 
35 
36 L> Country club dues. 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

M> Company paid physical exams. 

N> Discretionary bonus. 
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